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KEY FINANCIAL HIGHLIGHTS

CONTINUING OPERATIONS Nera Telecommunicétions Ltd

Turnover iy
(S$'m) e Turnover rose 44.3% to S$44.1 million

due to stronger performance in both
segments, particularly in the NI segment

30.5

« 1Q 2017 gross profit rose 12.7% to
S$11.3 million compared to S$10.0

13.6 million
— Gross profit margin declined to 25.7% in
1Q 2017 from 32.9% due to changes of

sales mix in products, projects and
services

1Q 2016 1Q 2017

= Network Infrastructure (NI)

W Wireless Infrastructure Network (WIN)

Net Profit

(S$'m) 6“64: « Net profit rose 50.6% to S$2.9 million

X « Strong balance sheet with S$19.1 million
in cash and bank balances and net cash

102016 10,2017 of S$9.4 million (as at March 31, 2017)



NERA

Change
oz | igzs

Continuing Operations

Turnover 44.1 30.6 44.3
Gross Profit 11.3 10.0 12.7
Gross Profit Margin (%) 25.7 32.9 (7.2) pt
Total Operating Expenses 8.1 7.4 9.9

Net Profit After Tax 2.9 1.9 50.6

Net Profit Margin (%) 6.5 6.2 0.3 pt
Basic and Fully Diluted EPS

o Canis) 0.79 0.52 51.9
Mar 31,2017 | Dec 31,2016 |
NAV/Share (SGD Cents) 19.00 18.31 3.8
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Mar 31, 2017 Dec 31, 2016

Continuing Operations

Current Assets 138.7 137.6
Current Liabilities 68.1 69.8
Net Current Assets 70.6 67.8

Total Assets 144.0 143.2
Total Liabilities 75.3 76.9
Total Borrowings & Debts 9.7 9.6

Cash and Bank Balances 19.1 22.8
Net Cash (Debt)

9.4 13.2



KEY FINANCIAL HIGHLIGHTS

Business Segments Nera Telecommunications Ltd
Turnover Order In-Take
(S$'m) (S$'m)
q?l:* 28855+
24.8
13.6 17.6
WIN NI WIN
©1Q2016 m1Q 2017 ©1Q2016 m1Q 2017
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Turnover 10 2017 10 2016
(S$'m)

31.3

Equipment Services & Maintenance
quip B Equipment Sales

1Q 2016 m1Q2017
Services & Maintenance



KEY FINANCIAL HIGHLIGHTS

Turnover By Region Nera Telecommunications Ltd

Turflover « In 1Q 2017, NI segment turnover
(S$'m) increased by 62.1% Y-o0-Y from
higher sales of network equipment
to the Service Provider market
30.5

18.8

44.1
30.6

 In1Q 2017, WIN segment turnover

increased by 15.8% Y-0-Y
11g 136 34 — Middle East and Africa region

| 265 increased by 115.7% Y-0-Y
— SEA & others region decreased by
M KX 36.3% Y-0-Y

1QFY16 1QFY17 1QFY16 1QFY17 1QFY16 1QFY17
NI WIN Total « Overall, total turnover from SEA
and others region, as well as the
= Middle East and Africa M South East Asia and others Middle East and Africa region
increased by 33.4% and 115.7%,

respectively
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RECENT DEVELOPMENTS

1= Network Contract WinS Nera Telecommunications Ltd

e S%$19.9 million contract win announced
on April 20, 2017

. Supply, delivery, installation and Beyond a Solution Provider, becomingaTechnology Partner
maintenance of IP network equipment
for Singapore’s leading Service
Providers

Your company deserves ‘a-partnerwittithegapabilities today to'deliversolutions for temorrow.

« Testament for demand of such turnkey
solutions and reaffirms NeraTel’s
strong relationship with prominent
customers

« Continue to offer quality turnkey
solutions to assist Service Providers in
roll out of robust, high performing and
cost-effective network solutions to
meet rising demand for high-speed
and reliable broadband connectivity



RECENT DEVELOPMENTS

Network Security Contract Wins Nera Telecommunications Ltd

« Secured S$7.15 million worth of
contracts (announced on April 24, 2017)

 Supply, delivery, installation and
maintenance of security application
equipment for leading telecom operator
in the Philippines

« Testament for NeraTel's strengths in the
security applications space

« To capitalise on demand/customers’
renewed focus for network security
solutions

« Expand reach into other business

sectors to grow network security
business
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TURNKEY SOLUTIONS

Nera Telecommunications Ltd

We are a global solution provider and we provide technological solutions to ease
our customers’ pain points, help them transform, and grow their business

=3 ~—

L3 f

i

Optical Cloud/ Ser\u“ e Providers
Network Data Centre 1.53

B

NeraTel
Radios Tu rnkey Security
Solutions

Wireless Broadcast



CLEAR POSITIONING

What Makes NeraTel Different What This Means For Customers

Global Footprint « Value Creation

e Peace of Mind
4 decades of established

track record « Complex solutions delivered
accurately

One of region’s largest team

. ; « Competitive
of certified professionals P

 Reliable

End-to-end capabilities to
provide turnkey solutions



OUTLOOK

Key Digitisation Drivers

Nera Telecommunications Ltd

DIGITISATION INTERNET OF THINGS

* Mobile Internet Traffic will continue to grow due to digitisation — mobile data
consumption is expected to increase seven-fold by 2021, driven by an
expansion of networks, amongst other factors

* Mobile carriers, already strained under massive demand for mobile data, will
continue to upgrade upgrade mobile networks and offer more digital services to

their customer base to support this growth

Source:
Business Insider, February 9, 2017 — Mobile data will skyrocket 700% by 2021



http://www.businessinsider.com/mobile-data-will-skyrocket-700-by-2021-2017-2

NERA

Reap synergies from complementary businesses to offer turnkey solutions to

clients
Grow recurring Service & Maintenance revenue stream for sustainable long-

term growth

Network Infrastructure Wireless Infrastructure

Network

Network Security « Capitalise on proliferation of
data and demand from telcos to
Data Centre/Cloud upgrade network

« Continue to provide a
comprehensive suite of wireless
solutions to meet the demands
of our customers



Drive organic
growth; Explore

Leverage on USPs
to grow adjacent
business (vertical-
integration)

Expand

inorganic
growth

Y%

Q

Drive sales to

Forward
Strategies

geographical
reach

D

Grow
Solutions &

grow order in-
take

Enhance
shareholder
value

Services
revenue

NERA
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THANK YOU




